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GO LDEN MESTED POR EKZZIEHENT
Former President ofN. & 0. Bank Indicted on Two Counts

EXTRACTS FROMJ. J. McQuillan is Also Charged With Embezzlement Former
Sheriff J. J. Owens Charged With Misappropriating Funds

Nye County Grand Jury, After Spending Two
Months Investigating Affairs of the Bank ,

Make Report-- No Bill Against Mick

REPORT OF THE

GRAND JURY

County Commissioners are Raked Over
While Nye and Ormsby County Bank
Receives Attention.

nectlon with receipts from deposi
tors to regain their lost ground.

In this connection we wish to
call attention to the continued de-

mands on the part of the First Na-
tional Bank of San Francisco for
payments on account, and the more
significant inquiry made by tha
cashier of that bank as to whom
Mr. Gilbert, the county treasurer
of Nye county, would pay in the
moneys received from the tax col-

lectors.
Having a desperate desire to '

meet certain indebtedness the Nye
and Ormsby county bank officers
used every effort and means at
their command to draw dspositora
to them, and this line of work waa
carried to such an. extreme as to
result In conspiracy, which increas-
ed their paying powers and caused
a money loss to Nye county ot
$66,689.36, and which may even
reach the sum og $101,000.00; de-

pending on whether or not Ny
county wins the "note
cases" now pending before the su-

preme court.
.We charge Frank Golden, Jamel

J. McQuillan and Robert F. Gilbert
with conspiring to permit the Nye
and Ormsby county bank to have
full control of the treasury of Nye

made on February 25 and on he
following day State Bank Examiner
Hofer arrived but was refused per-
mission and several days later Ho-

fer concluded his work and depart-
ed to examine the branches at
Goldfleld, Manhattan and later de-

parted for the north.
On March 9 Cashier C. H. Phil-

lips was found guilty of contempt
of court, but was given permission
to depart for Reno where he wish-
ed to consult with President Gold-

en. On March 17 Golden was held
in contempt and two days later the
contempt proceedings were post-

poned. Golden invoked the aid of
the supreme court and the same
day a writ of prohibition was Is-

sued, prohibiting Judge Averill
from taking any further action in
the case. Judge Langan at Car-

son appointed a receiver, who was
known at that time to be an em-

ployee of Golden's.
Since that date there have been

several receivers and up to date
the depositors have not received
one cent. On March 22, 1909, the
Nye county grand jury started to
Investigate the affairs of the insti-

tution, but in making their final

report, graciously sidestepped the
issue, recommending that their suc-

cessors take up the matter.
The indictments are largely due

to the perseverance of District At-

torney Cleve H. Baker, who has
been quietly at work on. the matter
for months. He secured nearly all
the papers and books of the
bank, and ' when the present grand
jury' was empannelled, placed what
data he had before them, and sent
to Carson for additional records.

Mr. Baker stated last evening he
had a clear case and was confident
of securing a conviction. Golden,
on the other hand, was anxious for
a speedy trial, stating that he
could easily clear himself. When
the sace comes up for trial the
progress will be watched with in-

terest, for many residents of this
county are interested in the

was Jndicted on two counts; that
of embezzling and of receiving 'de-p6sl- ts

when the bank was insol-
vent. The date of the first charge,
embezzlement, is fixed as February
8, 1909 and according to the in-

dictment Golden "knowingly, un-

lawfully and feloniously received
of and from one Tom Kendall, a
certain sum of money, towlt $500
gold coin, lawful money of the Unit-
ed States, as and for a deposit in
the said Nye and Ormsby county
bank, which said money was then
and there the property of said
Tom Kendall and which said money
was then and there received of and
from the said Tom Kendall by the
said Frank Golden for and in be-

half of the said bank.
"That the said Nye and Orms-

by county bank was then and
there insolvent, and he, the said
defendant, Frank Golden, then and
there well knew the said bank to
be then and thereby insolvent; all
of which is contrary to the form,
force and effect of the statutes in
such' cases, made and provided, and
against the peace and dignity of
the people of the state of Nevada."

The second indictment charged
Golden with receiving a sum of
$560 from Ralph Hussey, knowing
the bank to be insolvent.

The court adjourned until 8:30
in the evening, and ordered the
defendants to be brought before It
at that time to plead to the in-

dictments. Golden was represent-
ed 'by Judge J. F. Dennis while

Attorney P. M. Bowler represented
McQuillan. When the court con-

vened and the Indictments were
read , to Golden, he entered a plea
of not guilty and through his coun-

sel asked for an early trial. There
was considerable discussion on this
question for District Attorney Ba-

ker stated that while he was not
opposed to a speedy trial, he de-

sired to have the criminal calendar'
called at such time that every
case could be disposed of, which
would greatly reduce the county's
expense. Golden insisted that he
be tried within a week of two.
and to this Baker assented. The
court named August 8 as the date
when the defendant would be tried
by a judge. Golden's bond was
reduced to $5, (too for each count,
or $10,000 in all. This was fur-

nished by F.ugetie Howell and R.
Jl. (tovaii and he was allowed his
lib.rty.

After the reading of the indict-
ment t.) McQuillan, his counsel ask-
ed for a continuance until July
--'I. In wlileh to make the pha.
Thin was probably done in order
to demur to the Indictment. No
d in ii tier im entered by Golden.

McQuillan' bond was fixed at
$".- -' which wa furnished by V

W. IhMith and W. a. Johnson.
It m on rVhninry 23. IJiia,

lliat in N and Ornish) fount)-
-

OBEY AUTOMATIC

STRIKE ORDER

By Associated Press. ,

MONTREAL, July 18 The con-

ductors and trainmen on the Grand
Trunk and Central Vermont rail-

ways obeyed an automatic strike
order at 9:30 tonight. Under the
terms of the strike order, the trains
which began their run before 9:30
are to be taken through to the
terminal by the men In charge. Af-

ter that the company is expected to
look after its own interests.

DETROIT, July 18. The local
conductors and trainmen employed
by the Grand Trunk system struck
at 8:30 tonight.

$ WILL

NOT SURRENDER

CAPITAL

By Associated Press.

DENVER, Colo., July 18. "Sur-
render, hell! the Western Federa-
tion of Miners has just commenced
to fight," declared John McLennan,
president of the Colorado State Fed-

eration of Labor, welcoming the
delegates to the annual convention
of the Western Federation of Min-

ers which opened today.
McLennon predicted an unrelent-

ing war by capital against the la-

bor unions, and declared he could
hear the "mutterlngs of the com-

ing storm which labor could not
afford to ignore." He warned the
delegates against internal dissention
and declared the Western Federa-

tion of Miners would never hoist
the flag of surrender. Today's ses-

sion was devoted to addresses of

welcome and the appointment of
'the 'committee on credentials. Pres-

ident Charles Mover delivered his
annual report.

PINCHOT OPENS

CAMPAIGN TODAY IN

SAN FRANCISCO

By A.Hri:it-i- l Press. j

OAKLAND. July Tord IMn-tli- nt

arilved touiuht for the pur-jus- ,-

of making several speeches lu

t'liHt'onilu on behalf of llirum

.lohnxou. the Lincoln-Koosevc- lt

leiiKiie candidate for governor, and
William Kent, the Insurgent can-

didate for cotitjre. lie refued
to diHcuM the report that llalllii-k- t

had bo-- exonerated by the
foil i! reh mui I committee, which ha

bein lnvetl)illtlils th Itallliiger-I'Ii- h

hot conl rover, and alo de-

clined to iIImiimi KiMtMvU'a utand
on litKiirgeurt.

When III aubjvrt a turned to
roiikervatlon Tim hot talked at
length. II charged th I'hkil
Mil. undrr th provUU.ns of bt.h
Tafl on July 3rd Itbdrear .ti..
Ul arrea ol ublle Ian4. rontalnetl
a 'Joker." and s.ai.1 all thla Un.t
bad bett allhdraaa fm eatr but
leaa It '"( at all lime lo e.jlortlo. iooerr and orvittalloa
uader k minlat Ua of Ik
t tie4 Kiaie. Platkot a tket

gat l lr. liorf r4.
gotvrawr af rattforaU. II waa
k raaapaix (or Jakao ta a

tra at tai laatac toaorr
atfb

Frank Golden, Indicted,, on two
"counts, embezzlement and receiving
deposits in the Nye and Ormsby
county bank when he knew that
.institution to be Insolvent.

James J. McQuillan, indicted on
the charge of embezzlement in that
he advised Cashier C. H. Phillips
of the Nye and Ormsby county
bank to receive deposits, knowing
that the bank was insolvent..

J. J. Owens, indicted for embez- -
.zlement in- that he collected a
Aounty . liquor license and failed to
.make a proper accounting for the
money.

Joe Mick, charged with arson,
;no bill .returned.

The above is the synopsis of the
indictments returned a few min-

utes before 7 o'clock last evening
by the Nye county grand jury to
the fifth judicial district court. The
jury notified the court in the aft-

ernoon that a report would be
forthcoming and Judge Averill kept
court in session nearly two hours
after the regular time of adjourn-
ment to receive .such communica-

tions as the inquisitorial body
deemed it necessary to make.

When the body filed in the court
room was bare of spectators, for

parties interested had been in--f

.ed that Tuesday had been the

day set for making the reports.
It appeared that during the aft-

ernoon the body concluded all work
in which it was engaged and de-

cided to finish up the business by

getting the indictments off their
hand.

The first indictment to be read
by Judge M. R. Averill was that
against Joe Mich and which re-

sulted in no bill. Mick, who has
been out on bonds, was ordered

dear of the charge and his bonds-

men were allowed to withdraw their
names. It appeared from the testi-

mony presented to-- the grand jury
that Mick had been arrested on

circumstantial evidence and that
from all appearances he had noth-in- gj

to do with the conflagration
for which he was arrested. The

evidence pointed to another person

being responsible for the fires, al-

though it, was Impossible to con-

nect him with" the case.
The indictment against Sheriff J.

.T. Owens followed. This was a

true bill and charged the former

sheriff with embezzlement In that
he had collected $1' from the li-

quor firm of H. J. Hall and not

made a proper accounting for the

money? His bond was placed at

$2,r.0i Hlld a bench warrant or-

dered Issued. OwiiiK to the where-

about of the former itheriff be Ins

a mystery nt the present time, the

warrant will probubly remain in

th custody of the ahrrlff.
A true bill against J. J. McQuil-

lan, charging enihegjtlemeiii wan

next ordered Wed. The Indict-

ment charged Mr. McQuillan.
vice president of I he N and 0r"-b- y

rounty bank, with bavin ad-

vised Cashier C H. Plllll' "
deposit when h ki'

bank to b In an Insolvent ndt- -

'V aoeetat rharg In hi m
related In th receiving of li.llt.-4- 3

from th Manhattan Jackson
Mining rompaay, id am having
b.ea iIhmU4 by W. V. Charles.

g secretary ol lb eom pa ay, prior to
' th closing ol th Institution. Mr.

MrQulllaa'a bund a ftd at IIS.- -

aa4 a Wnra warrant rdr4
Issued.

r'raak Ud4a, aa r)dai ol
ta Ny aa Ornish vat baak.

The following is a portion of the
report made yesterday afternoon
by the grand jury to the district
court, and refers only to the Nye
and Ormsby county bank and the
county commissioners. This is
about half of the total report, the
remainder1 of which we are una-
ble to print in this issue owing to
a lack of space. However, we will
publish the missing part in to-

morrow's paper, thus giving the
people the report complete as
drafted by the grand jury. The
message follows:
XVK A.l OKMSIiV COrXTV

1IAXK.
In the Investigations of the off-

icers of the Nye and Ormsby coun-
ty bank, all the available books of
the Institution were received from
the receivers. Some of the most
important books, those that were
most recently used, are missing.
However, those that we have, show
that the business methods pursued
by the officers and directors were
of the most careless. If not criminal,
character.

Loans were freely maue on ex-

ceedingly inadequate securities, and
sums aggregating hundreds of thou-
sands of dollars were loaned to
officers and directors of the bank i

and to various enterprises which
those same men controlled.

Ignorance of these facts and the
flonditions of the bank's affairs
cannot he set up by the directors,
as the minutes of their meeting
show that during the years 1 907,
1908, and 1909, such capable men
as L. S. Finnegan, A. L. Meyers,
M. L. McDonald, D. M. Ryan, Con
O'Donnell, A. D. Nash, James J.
McQuillan, Francis S. Xewlands,
James J. Sweeney, B. F. Edwards,
Frank Golden. T. W. Kendall, Neil
McLean, L. L. Patrick, V. .1

Douglass of Virginia City and Rob-

ert Stewart were not only director.--- ,

but that at their meetings many of
them made it their duty to be in

attendance, and wore active in the
conduct of its affairs.

The dirt-ctor- may not be guilty
of offenses under the laws of thej
stiite of Nevada, goveruini; hunk'
and. bankers. In force during these

,,,i.n I..,, i,,Ml Mill t'lllflll Wlllll'll 111 llllll
iitul more ciirehily conduct) d states
have forced the adoption of laws
that do specifically name Mich of-- f

t iis as crimes.
Criminal proceedings probably

en n not be bemin tmHliiM them forj
tiielr act iiinl we can only con-- i

deiiin them in iimiieuMired terms
for tin- - part they pUiyed In tli- - lu-

lu lb Inflicted on the depoMitor.
The lack of Judgiiit-u- t and

llki- - method pursued could
produce bill one result, vii: limol-- j

veiny, ami (lit condition aluat-- f

ly prevailed for man) month
to th first rioting 'of lb bank In

October, lT, and rotitlnurd after
th reoiM-nlu- g and nntll It filial
rlia-ln- g In Kebruarv. In lte
if everv effort lnaolenrv onMnne
ref h ittrnlng er t" ik Klei

Nllonal Hank ol lUa t'ranrlui ol
the onli atalUbt ttrltte held
b th N and lr n.uatv
bak. o setnr tk i4rltrlai l

bf loan ol tk Ni aa4 lriob
bunk In tk 'rt National Haak
ol lUa I'raariwo a atopaline la
lb vaornMMt saw of U
an4 It I ,mt tdat latl ik of.
trra l tk N an tlrwb ron-I- f

kaak kotxil kv bia( abU to

county, and charge the other di-

rectors of said Nye and Ormsby
county bank with knowledge of
such intent and acts.

We charge Frank Golden, Presi-

dent, and James J. McQuillan, vice
president, of said bank, with em-

bezzlement, In that they received
'

moneys from depositors and others
during the time said bank was in-

solvent, and prior to its ceasing
to do business, they having a full

knowledge of said insolvent condi-

tion.
We herein request the district

attorney of Nye county to notify
the attorney general of the state
of Nevada as to the sworn state-

ments of T. It. Hofer, bank exam-

iner, of the condition of the Nye
and Ormsby county banks at the
time the bunks closed and also at
the same time the banks reopened,
;is it is evident to tills grand jur;
tiuit the crime of perjury was com-

mitted by the said T. K. Hofer.
We make mention that he was al-

lowed mi overdraft on the Carson
bank ut the time l" wni bank

We would call your attention t'J

the connection of Jumos (1. Sween-

ey, a supreme Judi of thU state,
with the affairs of the Nye and

Oriimby county bank. H was !

dctitlv retained a oun.l for th

bank, a we find h received a !

of tl."". and ma at all timet
allowed to borrow large sum of

nione.
II waa also on ol th most

tl direc tor of tb bank, a show a

by th tulnnl book ol th mee-

ting, and undoubtedly knew ol tb
Insolvent condition of lb hnh at
all time.

V womM agaiM refer to Ik

artl connection a director ol
lb bank ol tkoaw a am4
aho. and ntw parihalarl w
J a me ij. daf aa4 I- - U t't
rtrk No rw taw ta war (iaioa
b aar4 bv tka aa tor tkr
activity In lb Ulr ! ol tb
HI at Ik baak aat tblr ap(rat
alt 4trgar4 tor th tatrl ol
lb depositor, allbaagk lb a

(Coatta M fat Thra-- I

FOUR HURT BY

USING GASOLINE

IN HOUSE WORK

My AiMoclntvd Prim.
LONG BKACII. Cal.. July IS.

Four . accident resulted from thet
attempt of Mr. Walter Mint In' to

(bull beiUlollIKH with Kasolllle t- -

duy. .Mr. Martin took the aprlng
to th front Mirch and npiinkled
KUMliii over them, and applied a
match. Th leaplnn flam

burned h..r neck ami hand.
Floyd Martin, a son. who heard
hia nitithnr'a arrpama. and tlng
th fl.im. turned In an alarm of
Or. A blind woman. ho ncu-- !
d th rtmnt from ahlrh th

spring .r takrn. rnt to laydn and Ml through lu lk. floor.

rrrtng a Mo o h hark of
hr brad hit It ratr4 hr

or aa hoar. Ml Ora
Martin, a allN .ar old daughter
raa aral blorka to hm ar
father, aad ar a bata 111
la a At ol atrh-a-, Mlaa I.hIm

ln. a altr l Mra. Mrtia. aft-
er ra4riag awUtaac t both ih
tnjr4 woaa. 111 In a rlat a
aa vaa aai!nt a fiani t rir.

bank. upended voluntarily, ac-

cording lo ih nolle posted on
In dmira ol th local branch. A

statement was mad by I ho nmt'lala
of the Institution thai th bank
waa solvent with iwli aggregating
$ and hahtlltUa amount- -

I" at t lv 3oh.UM. Sine thru
several volume hav been writ-te-

n th rtiiitltttoa wl affair and
lerd artloa la th Urst to

b brought aiaiaat Ik ohVr. Th
ntlr history following tk aua-iwad-oa

U Interesting and begins
Itk tk aptolatatal of C.tlbert

C. How bad J, J. Mali ol Tvao-pa- b.

b Judt Mark It. Arttt. M
Tkla arpoiatmat va4 eeaitnn t atov bwta U toa


